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such property to, or hold such property
or cause such property to be held in, an
interest-bearing account or interest-
bearing status in a U.S. financial insti-
tution as of the effective date or the
date of receipt if subsequent to the ef-
fective date of this section, unless oth-
erwise authorized or directed by the Of-
fice of Foreign Assets Control. This re-
quirement shall apply to currency,
bank deposits, accounts, and any other
financial assets, and any proceeds re-
sulting from the sale of tangible or in-
tangible property. If interest is cred-
ited to an account separate from that
in which the interest-bearing asset is
held, the name of the account party on
both accounts must be the same and
must clearly indicate the blocked Gov-
ernment of Irag entity having an inter-
est in the accounts.

(b) For purposes of this section, the
term interest-bearing account means a
blocked account in a U.S. financial in-
stitution earning interest at rates that
are commercially reasonable for the
amount of funds in the account. Except
as otherwise authorized, the funds may
not be invested or held in instruments
the maturity of which exceeds 90 days.

(c) This section does not apply to
blocked tangible property, such as
chattels, nor does it create an affirma-
tive obligation on the part of the hold-
er of such blocked tangible property to
sell or liquidate the property and put
the proceeds in a blocked account.
However, the Office of Foreign Assets
Control may issue licenses permitting
or directing sales of tangible property
in appropriate cases.

§575.204 Prohibited importation of
goods or services from Iraq.

Except as otherwise authorized, no
goods or services of Iraqgi origin may be
imported into the United States, nor
may any U.S. person engage in any ac-
tivity that promotes or is intended to
promote such importation.

§575.205 Prohibited exportation and
reexportation of goods, technology,
or services to Iraq.

Except as otherwise authorized, no
goods, technology (including technical
data or other information), or services
may be exported from the United
States, or, if subject to U.S. jurisdic-

§575.208

tion, exported or reexported from a
third country to Iraq, to any entity
owned or controlled by the Govern-
ment of Iraq, or to any entity operated
from Iraq, except donated foodstuffs in
humanitarian circumstances, and do-
nated supplies intended strictly for
medical purposes, the exportation of
which has been specifically licensed
pursuant to §§575.507, 575.517 or 575.518.

§575.206 Prohibited dealing in prop-
erty.

Except as otherwise authorized, no
U.S. person may deal in property of
Iraqi origin exported from lIraq after
August 6, 1990, property intended for
exportation to lraq, or property in-
tended for exportation from Iraqg to any
other country, nor may any U.S. per-
son engage in any activity that pro-
motes or is intended to promote such
dealing.

§575.207 Prohibited transactions relat-
ing to travel to Iraq or to activities
within Iraq.

Except as otherwise authorized, no
U.S. person may engage in any trans-
action relating to travel by any U.S.
citizen or permanent resident alien to
Iraq, or to activities by any U.S. cit-
izen or permanent resident alien within
Iraq, after the effective date, other
than transactions:

(a) Necessary to effect the departure
of a U.S. citizen or permanent resident
alien from Kuwait or Iragq;

(b) Relating to travel and activities
for the conduct of the official business
of the United States Government or
the United Nations; or

(c) Relating to journalistic activity

by persons regularly employed in such
capacity by a newsgathering organiza-
tion.
This section prohibits the unauthorized
payment by a U.S. person of his or her
own travel or living expenses to or
within Irag.

§575.208 Prohibited transportation-re-
lated transactions involving Iraq.

Except as otherwise authorized, the
following are prohibited:

(a) Any transaction by a U.S. person
relating to transportation to or from
Iraq;
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